Superannuation Alert

Your update on the Superannuation changes in the Federal Budget.

There has been significant
speculation before Budget
night in relation to the
changes that would be made
to superannuation. Many

of the changes were leaked
before Budget night with few
superannuation surprises in

Contribution limits

As expected the concessional or tax deductible

superannuation limits have been halved. The
reduction in the contribution limits will take
effect from 1 July 2009. The caps will be:

Member Age | 2008-2009 | 2009-2010
Under 50 $50,000 $25,000
Over 50* $100,000 $50,000

the Budget.

Superannuation pension

withdrawals
Member Age | Minimum
Withdrawal

Under 65 2%

65-74 2.5%
75-79 3%
80-84 3.5%
85-89 4.5%
90-94 5.5%

Over 95 7%

The reduction in withdrawals
will also apply to allocated
and market linked pensions
for the 2009-2010 financial

year.
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* The limit for a member over 50 will apply to
30 June 2012.

The non-concessional contributions limit

will remain at $150,000 from 1 July 20009.
This limit will be set at six times the indexed
concessional limit of $25,000. This limit had
previously been announced as being indexed
to $165,000 from 1 July 2009.

Government co-contribution

With effect from 1 July 2009 the maximum
co-contribution will be reduced to $1,000 for
a personal superannuation contribution of
$1,000, reduced from the current maximum
rate of $1,500 for a $1,000 personal
contribution. The reduced co-contribution
amount will apply until 30 June 2012.

Superannuation pension withdrawals

The Government announced in February
2009 that the minimum withdrawals for
account based pensions would be halved for
the year ending 30 June 2009. This measure
was aimed at ensuring that recipients of
superannuation pensions did not need to sell
down assets to fund pension payments.

It has been announced in the Budget that the
reduced superannuation draw down amounts
will continue to apply for the year ended 30
June 2010. The minimum withdrawals for the
2009-2010 year for account based pensions are
outlined in the table on the left.
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Transition to retirement pensions

There were no changes announced in the
Budget in relation to the ability for a person
aged 55 to access a transition to retirement
pension. The pre Budget speculation did
include the possibility of these pensions being
restricted. The reduction in the concessional
contribution limit to $50,000 may impact
some strategies.

Commonwealth Seniors Health Card

The 2008-2009 budget announced changes
to the income test for the Commonwealth
Seniors Health Card, which was to include all
superannuation withdrawals as income for the
purposes of the income test of the CSHC. It
has been announced in the 2009-2010 budget
that superannuation withdrawals will not be
included in the CSHC income test. This will
ensure that self funded retirees will be able to
retain their CSHC and the associated benefits.

Salary sacrificed superannuation

contributions

As announced in the 2008-2009 Budget,
salary sacrificed superannuation contributions
from 1 July 2009 will be included in income
tests for eligibility for the Commonwealth
Seniors Health Card, superannuation co-
contributions and eligibility to claim personal
superannuation contributions.

What to do now?

The changes announced in the Budget

present both challenges and opportunities for
your superannuation planning. At RSM Bird
Cameron, our advisors have the expertise to
tailor a strategy to take advantage of these
opportunities and place you in the best possible
position to maximise your superannuation
benefits.
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